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USDA to Promote Expansion 
of Exports of Fruit Products 


Formulation of a program to regain 
and develop export markets for peren- 
nial fruits and fruit products was an- 
nounced by Secretary Benson Novem- 
ber 18. 


The program will emphasize both 
surplus removal and the development 
of continuous long-range markets. It 
is an evolvement of recent confer- 
ences between government officials 
and fruit industry representatives. 
Fruits and fruit products in the pro- 
gram are listed by USDA as including 
apples, pears, oranges, lemons, grape- 
— plums, grapes, and the dried 
fruits. 


Secretary Benson announced as an 
immediate step the establishment of a 
Fruit Export Advisory Committee to 
coordinate the joint effort of govern- 
ment and industry. Nominations to 
the Committee are now being offered 
by the fruit industry. 


Concurrently, the Foreign Agricul- 
tural Service of USDA will intensify 
its reporting to the fruit industry, 
both of foreign marketing opportuni- 
ties and of barriers that interfere 
with foreign marketing. Studies will 
be made, country by country, to bring 
to light factors that favor or hinder 
trade relationships. Wherever ab- 
normal barriers to the entry of United 
States fruit are found, USDA will 
work actively to seek their removal. 
USDA also will encourage the inclu- 
sion of fruits and fruit products in 
special programs to assist the foreign 
marketing of American farm products, 
such as Section 550 of the Mutual 
Sccurity Act of 1953. 


In a joint statement to the Secre- 
tary of Agriculture, fruit industry 
representatives said: 


“The fruit industry’s position on 
price support is entirely consistent 
with yours. We are not eligible for 
mandatory price supports and we wish 
to avoid all forms of government fi- 
nneial support. Regaining our world- 
wide distribution is of first importance 
in attainment of that objective. 


“The genuine economic obstacles, 
which have in postwar years blocked 
„ess to our export markets, have 
been largely overcome abroad, yet we 


have not regained reasonable access 
due primarily, we believe, to the indif- 
ference of our government in the past 
years.” 

This “indifference,” the statement 
indicated, has been manifest in large 
measure by inadequate agricultural 
representation in international trade 
conferences and agreements, such as 
the General Agreement on Tariffs 
and Trade, and points now to the ur- 
gent need for steps “to remove all 
road blocks not justified by interna- 
tional commercial agreements, so that 
we may be given continuous access to 
our offshore markets on a basis of 
equality with other world sources of 
fruit supplies.” 


SBA Revises Loan Policy 


The Small Business Administration 
has revised its loan policy so as to 
permit consideration of loan applica- 
tions from any small business. 


On November 16 the SBA issued 
a new loan policy statement, from 
which has been eliminated an earlier 
requirement that preference would be 
given to loans which contribute to 
“production necessary to meet mili- 
tary, defense or essential civilian re- 
quirements.” 


The SBA explained that under the 
revised regulation 


„. . . Any small business enterprise 
with a good management record and 
able to give reasonable assurance of 
repayment is eligible to apply to SBA 
for a business loan. 


“In other words, the government 
is granting no preference as between 
types of American small business in 
applying for financial assistance. All 
can expect to have their applications 
considered by SBA on an equal basis, 


“In approving loan 89982 
primary consideration wil 

to the applicant's character 
record, and business — 
also specifies the following factors 
are to be considered in processing loan 
applications: Importance of the busi- 
ness activity to the defense effort or 
essential civilian needs, to the public 
interest, or to the maintenance of a 
well-balanced national economy.” 


The SBA issued its original loan 
policy statement on September 21 (see 
INFORMATION LETTER of September 
26, page 289). 


President Ratzesberger 
Speaks on FDA Legislation 


N. C. A. President Louis Ratzes- 
berger, Jr., addressed the annual con- 
vention of the Indiana Canners As- 
sociation this week on food and drug 
legislation. 

In reviewing the background and 
scope of the new factory inspection 
amendment, Mr. Ratzesberger compli- 
mented Representative Beamer (Ind.) 
and the Indiana Canners Association. 
Mr. Ratzesberger stated: 

“Through Congressman Beamer and 
the Indiana Canners Association, 
forceful impetus was given to the in- 
clusion of certain desirable amend- 
ments to the factory inspection bill. 
These required submission of factory 
inspection reports and the analyses 
of official samples to the cannery man- 
agement. 

“Your interest in this legislation 
supplemented that of N.C.A. in insur- 
ing that the scope of inspection au- 
thority be limited; that fishing expedi- 
tions are not permitted.” 


Representative Beamer was praised 
especially for his interest and lead- 
ership in that legislation. Mr. Ratzes- 
berger said that the Representative’s 
conviction “that the wording of laws 
and the intent of legislative bodies 
should be carefully and precisely 
established was of immeasurable help 
in bringing about clear and practical 
delineation of such authority.” 


Mr. Ratzesberger also reported at 
the Indiana meeting on legislative 
proposals relating to food and drug 
laws still before the Congress and 
reviewed other developments. 


The Information Division prepared 
and distributed press releases on Mr. 
Ratzesberger’s speech to 158 Indiana 
newspapers, the canning trade jour- 
nals, 54 Indiana radio stations, and 14 
network radio commentators. 


Also, arrangements were made for 
a radio conversation between Repre- 
sentative Beamer and Mr. Ratzesber- 
ger. This was given over Indianap- 
olis station WFBM, November 19, on 
a popular woman's program, “Ann's 
Pantry,” conducted by Miss Ann 
Wagner. The broadcast stressed 
many of the desirable attributes of 
canned foods, and the public service 
contributions of the industry. 
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Information Letter 


FDA Notice of Hearing 
on Low-sodium Foods 


Notice is given in the Federal 
Register of November 14 that the 
Food and Drug Administration has 
scheduled a public hearing, beginning 
December 15, on its proposal to amend 
the regulations with respect to label- 
ing of dietary foods. 


Following is the text of the an- 
nouncement of hearing, as published 
in the Federal Register: 


DEPARTMENT OF HEALTH, 
EDUCATION, AND WELFARE 


Food and Drug Administration 
[21 CFR Port 125] 
[Docket No. FDC-24 (a)] 


LABEL STATEMENTS CONCERNING DIE- 
TARY PROPERTIES OF Food PURPORT- 
ING To BE OR REPRESENTED FOR 
SpeciaL Dietary USEs 


NOTICE OF HEARING 


In the matter of amending the regu- 
lations pertaining to label statements 
concerning dietary properties of food 
purporting to be or represented for 
special dietary uses: 

Upon the initiative of the Secre- 
tary of Health, Education, and Wel- 
fare, and in accordance with the pro- 
visions of the Federal Food, Drug, 
and Cosmetic Act (secs. 403 (j), 701, 
52 Stat. 1047, 1055; 21 U. S. C. 343 
(j), 371; 67 Stat. 18), notice is hereby 

ven that a public hearing will be 
Feld commencing at 10 o'clock in the 
morning of December 15, 1953, in 
Room 3724, Health, Education, and 
Welfare Building, 330 Independence 
Avenue, S. W., Washington, D. C., for 
the purpose of receiving evidence upon 
a proposal to amend the regulations 
pertaining to label statements con- 
cerning dietary properties of food 
— to or represented for 
special dietary uses (21 CFR Part 
125), in the following respects: 


1. In 8 125.4 Label statements re- 
lating to minerals it is proposed to 
amend paragraph (a) (2) by chang- 
ing the second sentence to read as fol- 
lows: “Except as provided in § 125.9, 
the quantity of food specified as re- 
quired in this section shall be the 
quantity customarily or ry | con- 
sumed during a period of one day, or 
a quantity reasonably suitable for 
and practicable of consumption within 
such period.” 

2. It is proposed to amend Part 125 
by adding the following new section: 

§ 125.9 Label statements relating to 
certain foods used as a means of weg- 
ulating the intake of sodium for the 
purposes of dietary management with 
respect to disease. If a food pur- 
ports to be or is represented for spe- 
cial dietary use by man by reason 


of its use as a means of regulating the 
intake of sodium for the purposes of 
dietary management with respect to 
disease, the label shall bear a state- 
ment of the number of milligrams of 
sodium in 100 grams of such food, 

At the hearing, evidence will be re- 
stricted to testimony and exhibits 
relevant and material to such pro- 

osals. The hearing will be conducted 
n accordance with the rules of prac- 
tice provided therefor. Mr. Leonard 
D. Hardy is hereby designated as 
residing officer to conduct the hear- 
ng in place of the Secretary, with full 
authority to administer oaths and af- 
firmations and to do all other things 
appropriate to the conduct of the 
hearing. 

The proposed amendments for con- 
sideration at the hearing are subject 
to adoption, rejection, or modifica- 
tion by the Secretary of Health, Edu- 
cation, and Welfare, in whole or in 

rt, as the evidence adduced at the 

earing may require. 

Dated: November 9, 1953. 

[SEAL.] Oveta CuLp Honnv, 

Secretary 


SUPPLIES 


Shipments of Metal Cans 


Shipments of metal cans for fruits, 
vegetables, and juices during the first 
nine months of 1953 slightly exceed 
the volume shipped during the same 
period of 1952, according to a report 
by the Bureau of the Census, U. 8. 
Department of Commerce, 

However, shipments of metal cans 
for meat and fishery products in 1953 
were less than those during the first 
nine months of previous years. 


Jan. through Sept, 
1952 1953 


(short tons of steel) 
Fruit and vegetable (in- 
eluding juiee).......... 1,006,617 1,116,517 
Meat (including poultry)... 106, 5126 o1 600 
Fish and sea food........ 85,582 84.258 


„ 1051; data for first nine months of 1952 not 
available. 


Shipments of Glass Containers 


Shipments of glass containers for 
food during the first nine months of 
1953 slightly exceed the volume 
shipped during the same period of 
1952, on the basis of reports by the 
Bureau of the Census, U. S. Depart- 
ment of Commerce. 


Jan, through Sept. 
1952 1043 


(quantities expressed in 
Wide-mouth food (inelud- 
ing fruit jars and jelly 
23,102,707 23,706,580 
Narrow-neck food....... 0,320,566 0,721,376 


PERSONNEL 


Wisconsin Canners Association 


The Wisconsin Canners Association 
elected the following officers recently 
at the association’s annual conven- 
tion: 

President—R. R. Hipke, A. T. Hipke 
& Sons, Inc., New Holstein; vice presi- 
dent—E. W. Sterr, Loyal Canning 
Co., Loyal; recording secretary—G. J. 
Verhulst, Calumet-Dutch Packing Co., 
Sheboygan; treasurer—L. 8. Mont- 
gomery, Gale Packing Co., Galesville 
(reelected); executive secretary— 
Marvin P. Verhulst, Madison (re- 
elected). 


Michigan Canners Association 


The Michigan Canners and Freez- 
ers Association elected the following 
officers recently at the association's 
annual meeting: 

President—C, H. Carlson, Burnette 
Farms Packing Co., Hartford; vice 
president—Gary S. Morgan, John C. 
Morgan Co., Traverse City; secretary- 
treasurer—Reed M. Roberts, Grand 
Rapids (reelected). 


lowa-Nebraska Canners Assn. 


The Iowa-Nebraska Canners Asso- 
ciation elected the following officers 
recently at the association’s annual 
convertion: 

President—Ralph Day, Marshall 
Canning Co., Hampton, Iowa; vice 
president—Fred T. Wright, Beaver 
Valley Canning Co., Grimes, Iowa; 
secretary -treasurer—Guy Pollock, 
P. O. Box 483, Marshalltown, Iowa. 


PUBLICITY 


Good Housekeeping Magazine 


Canned foods are used generously 
in the suggestions and recipes for 
Thanksgiving dinner preparations, 
featured in the November Good House- 
keeping magazine’s “Goody Cook Book 
for Thanksgiving.” 

There are 125 uses of canned foods 
in the articles on first courses, gar- 
nishes and relishes, vegetables, breads, 
—1 desserts that make up the cock 


The many handsome full-page color 
photographs and interesting drawings 
interspersed throughout the 17 pages 
of recipes and suggestions add to the 
appeal of the feature. 
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STATISTICS 


Business Indicators 


The third quarter of 1953 ended 
with the industrial production index 
still at a high level. Total civilian 
employment had declined slightly 
from a year ago, but unemployment 
was still at a relatively low level. 
The value of inventories had con- 
tinued upward with total business 
inventories at the end of September 
about 8 percent higher than a year 
ago. The value of total business sales 
was about 3 percent above a year ago, 
but sales at the wholesale level were 
down almost 5 percent. Prices con- 
tinued their upward march, and the 
consumer price index reached an all- 
time high. While wholesale prices 
for all commodities were almost 1 
percent less than a year ago, the index 
of retail prices was up 1 percent. 
Disposable income was still climbing, 
but personal savings were down sharply 
from a year ago. The number of 
business failures was running above 
a year ago. Total failures for the 
first nine months of 1953 were more 
than 10 percent above a year ago, 
while liabilities were up 34 percent. 

Business activity in October re- 
mained near the September level and 
was about the same as for October, 
1952. Wholesale commodity prices, 
after showing some strength in Sep- 
tember, decreased in October. Six 
of the eight statistical indicators com- 
monly used to give advance warning 
of a downturn in business now show 
definitely downward trends. 

According to the American Institute 
of Economic Research, developments 
among the leading and roughly coin- 
cident statistical indicators suggest 
that a cyclical downturn in general 
business activity either began recently 
or is about to occur. However, they 
state that the indicators give no clue 
on duration or magnitude of the re- 
cession, 

Production 

Total industry output by the end of 
the third quarter of this year was 
still about 2 percent above a year ago. 
The output of manufactured food 
products was running about 4 percent 
less than a year ago, but showed an 
upturn of about 1 percent above 
August. The production index of the 
processed fruit and vegetable indus- 
try was estimated at almost 1 percent 
below a year ago. The index of new 
consumer goods per capita decreased 
| percent during September and was 
6 percent below the 1953 high reached 
in April, but still 1 percent above 


September a year ago. The October 
index is not expected to change 
greatly. Following are the latest in- 
dexes of monthly production compared 
with a month ago and a year ago: 
Change from 
Latest Month Year 
month ago ago 
(percent) 
—1.3 +1.8 


+1.3 


Industrial Production 
(1035-30 = 100) 


Total industry 
Manufactured food prod- 
—3. 
Processep Futters aN 
Vranrant 


* August, 1953; others, September, 1953, 


Employment 


Employment of 62.3 million in Sep- 
tember was the same as that of 
September a year ago. Unemploy- 
ment of 1.2 million, 2 percent of the 
civilian labor force, compares with 
2.3 percent unemployed a year ago. 
The decline in September employment 
compared with August is caused by 
the return of students to school. Total 
manufacturing employment in Sep- 
tember was more than 3 percent above 
a year ago, but showed a slight de- 
cline from August. The latest avail- 
able employment figures for the can- 
ning and preserving industry are for 
August, 1953, when 310,000 are esti- 
mated as being employed in this in- 
dustry, which was about 1 percent 
above a year ago. The August figure 
showed the usual seasonal increase 
over July. Employment gains re- 
ported by many nonagricultural in- 
dustries in August are less than 
usual, although manufacturing em- 
ployment, especially in durables, was 
well above its level of the some month 
a year ago. 


Federal government employment 
continued its downward trend, but 
aggregate government employment 
was slightly above the level of 1952 
because of the rise in state and local 
government employment. 


Change from 
Latest Month Year 
month un ago 
(thousands) (percent) 
62,306 —1.7 +0.2 
63,552 —1.7 —0.2 
17,180 -0.4 73.1 


+0.3 


Employment 


Total employment... . 
Civilian labor force. . .. 
‘Total manufacturing... . 
CANNING AND Pur 


senvine 310% 427.0 


* August, 1053; others, September, 1053, 


Sales and Inventories 


The value of total business inven- 
tories took another healthy jump in 
September, increasing about $600 
million, 0.7 percent above the August 
value. This is the eighth consecutive 
month in which the value of total 
business inventories has risen. In 


recent months inventories have con- 
tinued to rise higher, while total sales 
have leveled off or decreased. The 
value of manufacturers’ inventories 
showed essentially the same trend as 
business inventories, 


The value of the canning and pre- 
serving industry’s inventories is in 
sharp contrast to the rise which has 
occurred for all business and manu- 
‘oeturing in general. The value of 
in entories in the canning and pre- 
se ving industry in September was 
11 percent less than for August and 
one-third less than a year ago. Whole- 
sale inventories were 7 percent above 
a year ago, and retail inventories 
were 10 percent higher. 


Preliminary estimates indicate that 
the ratio of retail inventories to sales 
decreased 5 percent in October from 
the year’s high in September. Prior 
to October the trend of the retail 
inventory sales ratio had been up- 
ward since December, 1952. 


Seasonally adjusted sales of depart- 
ment stores decreased in September, 
but showed some rise in the first half 
of October. Total business sales were 
down more than $200 million in Sep- 
tember, more than 1 percent. Total 
sales of retail stores in September 
were running 3.5 percent above a 
year ago and 1 percent below that 
of August. September sales of whole- 
sale groceries were 2 percent above a 
year ago, while the dollar value of 
major food chain store sales was al- 
most 8 percent above a year ago. The 
October volume of food chains was 
expected to show a gain. 

Change from 


Sept., Aug., Sept., 
Sales and Inventories 1953 1952 


(billion 
(percent) 


+8.0 
Manufacturing 46.4 +7.4 
Food and kindred 
prod 3. 
CANNING AND 
PRESERVING..... § —33.3 
Wholesale, total +7.0 
Retail, total +0.8 
—0.4 


Inventories: 


+2.8 
75.1 


+9.3 


+44.7 
~4.6 
+3.5 
-0.1 


CANNING AND 


Retail, total 


The wholesale price index for all 
commodities was up slightly in Sep- 
tember, continuing to hold firm after 
the rise in July; during the first week 
of November wholesale prices dropped 
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below 110 percent of the 1947-49 
average for the first time since July. 
This was about 1 percent less than 
the September index and 4.4 percent 
under the high for January, 1951. 
Lower average prices for farm prod- 
ucts were largely responsible for the 
declines registered in October and No- 
vember. The weekly index of proc- 
essed food prices stood at 104.3 for 
the week ending November 3 com- 
pared with 106.5 in September, a 
decline of 2.1 percent. 


The retail price index continued to 
edge upward each month during the 
third quarter to reach an all-time 
high in September. The decline in 
food prices was offset by rises for 
other major groups of consumer goods 
and services, The National Canners 
Association’s index of prices received 
by canners for canned fruits and 
vegetables in October, 1953, was 106.7 
of the 1947-49 average compared with 
108.0 in September and August. The 
price index for canned fruits and 
juices was up 0.1 percent from 107.8 
in September to 107.9 in October. 
The index of prices for canned vege- 
table items declined in October to 
105.8 from 108.1 in September and 
108.7 in August. An increase in price 
of canned apple sauce was respon- 
sible for the rise in the canned fruit 
index. The items responsible for the 
decline in the vegetable index were 
tomatoes, tomato juice, and catsup; 
asparagus also contributed somewhat 
to the decline. According to the Na- 
tional Industrial Conference Board, 
the advance of about 3 percent in 
retail food prices from April to Au- 
gust, 1953, still left them 4.1 percent 
below the all-time peak of August, 
1952. The Bureau of Labor Statistics 
retail price index for all foods was 
113.8 in September, 1.4 percent under 
a year ago, but substantially above 
the canned fruit and vegetable retail 
price index. 


Change from 

Prices Bept., Aug.,, Sept., 
(1935-39 = 100) 1953 1053 1952 

(percent) 
Wholesale : 
All commodities... . 111.0 +0.4 —0.7 
106.6 +1.7 —3.7 
Farm products 08,1 +1.8 8.0 
Fruita, fresh... ... 124.2 +5.8 41.2 
Vegetables, fresh. . 80.1 —7.7 —28.3 
Favrre anv Jvicns, 

Cannep....... 108.8 0 +3.1 


VRORTARLES AND 
Sours, 104.9 —0.1 -2.8 


Retail: 


* Caleulated by N. C. A. Division of Statistics, 


Income and Expenditures 

Disposable personal income in the 
third quarter of 1953 was about 1 
percent above the second quarter aver- 
age and 5.6 percent above the third 
quarter of a year ago. Total con- 
sumer expenditures likewise were 
somewhat higher than the second 
quarter and well above a year ago. 
The net result was savings of almost 
$19 billion in the third quarter of 
1953, or 6.8 percent of disposable in- 
come. In the third quarter of 1952, 
savings were $19.4 billion, or 8.2 per- 
cent of disposable income. The per- 
centage changes from the previous 
quarter and a year ago are shown in 
the following table: 


Change from 
Income and Expendi- Third Second Third 
tures quarter quarter quarter 


1953 1953 1052 
(billion 
dollars) (percent) 
Disposable personal in- 


200.8 70.8 +5.6 
Personal consumption 
expenditures........ 231.0 +0.3 +6.4 
Expenditures, non- 
durable goods...... 121.3 40.3 46.4 
Personal net savings... 18.8 40.3 -3.1 
Business Failures 


In the third quarter of 1953 a total 
of 2,110 business failures were re- 
corded by Dun and Bradstreet. This 
is 23 percent above a year ago, and 
the current liabilities of these failures 


The total business failures in the 
first nine months of 1953 were 10 per- 
cent above the first nine months of 
1952. Failures in all of the major in- 
dustry groups contributed to the in- 
crease. By November 12 the total 
business failures for the year to date 
had reached 7,811—14 percent above 
a year ago and 7 percent above the 
1950 failures to the same date. The 
number of failures in the canning 
and preserving industry during the 
third quarter of 1953 was only 3 com- 
pared with 5 in the third quarter of 
1952. However, the liability of these 
3 failures was more than double the 
liabilities of the 5 failures in the 
third quarter a year ago. Liabilities 
of the failures in the food and kindred 
products industries were more than 
four times the liabilities of a year 
ago, with the number of failures 
running about one and a half times 
those of a year ago. 

Change from 
Sept., Aus., Sept., 
13 1053 1662 


Business Failures (number) (percent) 


All business. ....... 2,110 —4.4 723.2 
Manufacturing 446 +7.0 +35.6 
Food and kindred 
products......... 42 477.7 738.6 
CANNING AND 
3 -40.0 
(thousands) 


was up 72.5 percent from a year ago. Current Liabilities of dollars) (percent) 
Compared with the same month in All business.. 102,176 41.0 +72.5 
other years, the number of failures 89,652 712.3 707.0 
this September was exceeded only a. 6,842 424.6 4315.0 
once during the postwar period, in ine Ab Pree 
1949. 1,608 47.8 1101.2 
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All commodities.... 113.2 40.2 41.0 
113.8 — 1.4 
| 104.3 0 +1.0 


